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Financial Highlights 
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OPERATIONS 


Income taxes 
Net income 


Capital expenditures 
Provision for depreciation 


FINANCIAL POSITION 


Working capital 

Fixed assets — net 
Long-term debt 
Deferred income taxes 
Shareholders’ equity 


PER SHARE 


Net income 

Dividends 

Shareholders’ equity 

Shareholders’ equity including fixed asset appraisal 


STATISTICAL 


Number of employees 
Number of shareholders 
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People and Operations 


Some of our Products 


VULCAN 


Pails of varying sizes and designs, as well as various types of tin 
cans, made up the bulk of the approximately 8 million units that 
were shipped from Vulcan Container’s 90,000 sq. ft. plant during the 


past year. 


Currently the company operates automatic and semi-automatic 
production lines which are capable of producing 2-8 gallon metal 
containers at a rate of approximately 2000 units per hour. 


While most of Vulcan’s business has been and will probably continue 
to be pails and tin cans, the company’s Research and Development 
Department has been active on several new lines which show a 
great deal of promise for the future, such as gasoline carriers (for 
snowmobiles and boats, baskets for cleaning auto parts, waste 
baskets, etc. In addition a great deal of effort is devoted to the 
development of new linings for existing pails to make them suitable 
for the carrying of all kinds of chemicals. 


Vulcan’s list of customers continues to grow and it reads like a 
“Who's Who in Canadian Industry”. The following are just some of 
the names which appear on order sheets with gratifying regularity: 
from the Paint Industry — Benjamin Moore, Dupont, Glidden, Inter- 
national, Canada Varnish, Phillips, Northern Paints & Varnish, Pratt & 
Lambert, Pierce & Stevens; from the Food Industry — Standard 
Brands, Joe Lowe Chocolate Products, McLaren Foods, Ware Foods, 
Wm. Neilson; from the Chemical Industry — S. F. Lawrason, Allied, 
Dow, Standard, Interprovincial, Chipman, Electric Reductions, Lever 
Bros, Procter & Gamble; as well as leading companies from the 
building, printing ink and various raw material producing industries. 


| 


VULCAN CONTAINERS (CANADA) LTD. 


Barbecue 


Picnic flasks 


Hockey game 


Fiber can ends 


Metal Decorating Ltd. is getting more than its share of the fast- 
growing offset-printing-on-metal business. The company’s 21,500 sq. 
ft. plant which employs 36 people is working practically round the 
clock — 24 hours a day on printing, 16 hours a day on coating. 


Currently the plant’s printing line consists of a 36’ Hoe Printing 
Press, a 36’ Wagner Coater and a Wagner Oven. The coating line 
has a 42” Wagner Coater and a Wagner Oven. Both, the coating and 
the printing line have a capacity of 4000 sheets per hour. 


Increasing business is making an extension of the production facili- 
ties necessary and a third printing line, consisting of a 45” Crabtree 
Printing Press, a 45’ Wagner Coater and a Wagner Oven, is scheduled 
to be ready for operation in the Fall of 1970. 


Wire spool ) 


As. 
Rays 
<a 


Closures 


Automobile muffler 


As it is done before fabricating, offset printing is superior to any 
other form of metal decorating. Once the metal sheets have been 
printed they can be blanked, folded, pierced, drawn and extruded. 


As an additional convenience Metal Decorating offers its customers 
a special package deal which includes supplying the metal, printing 
and slitting in preparation for fabricating. 


Traditionally, printing on metal is used extensively in packaging and 
the production of display material, but there are strong indications 
that a considerable increase in business will come from toy items, 
metal ends for fiber cans, metal closures, mufflers, metal furniture 
and even more from packaging. 


A great many customers of Metal Decorating Ltd. provide jobs on 
almost year round basis. These are some of them: 


CANADA PACKERS LIMITED e DOMTAR PACKAGING LIMITED 

GIDON INDUSTRIES LIMITED ¢ INDUSTRIAL CONTAINERS LIMITED 

KRAFT FOODS LIMITED * MACDONALD DRUMS MANUFACTURING CORPORATION 

MUNRO GAMES LIMITED « NORTEX PRODUCTS COMPANY 

PLYMOUTH TOOL & STAMPING LIMITED ¢ RAY-O-VAC DIVISION, ESB CANADA LIMITED 
SCHICK SAFETY RAZOR COMPANY ¢ SIGNODE CANADA LIMITED 

STOFFEL SEALS OF CANADA LIMITED ¢ UNION TRUNK & LUGGAGE COMPANY LIMITED 


Directors 


Norman George Bernecker 

President 

Vulcan Containers (Canada) Limited 
Toronto 


Rudolph Gardner 

Attorney 

Risk, Cavan, Garfield & Gardner 
Toronto 


Alberta J. Cavan 

Attorney 

Risk, Cavan, Garfield & Gardner 
Toronto 


George C. Vilim 
President 

Canavest House Limited 
Toronto 


George Zies 
Vice President Manufacturing and Secretary 


Operating efficiency and cost control 

related to manufacturing are George Zies’ principal 
responsibilities. 

22 years in the steel container business — 

17 with Vulcan in the U.S. and 5 years with the Canadian 
company — following his university training in 
engineering, financial subjects and accounting have 
made him an expert. 


The President’s Report 


TO THE SHAREHOLDERS: 


The year 1969 has seen our attainment of a number 
of important achievements and it is with a degree 
of satisfaction that | now review some of the more 
important events in that period. 


In March, 1969, the controlling interest of Vulcan 
Containers (Canada) Limited, which was held until 
then by Mr. Vern |. McCarthy, Sr., the Company’s 
Chairman and non-resident in Canada, was ac- 
quired by your Company’s present Management 
and so control became repatriated to this country. 
Thus, for the first time, your Company has been 
directed exclusively from its Toronto headquarters 
without the influence of those not actively partici- 
pating in Management. The advantages to the 
flexibiltiy of management decisions and on-the- 
spot policy making have become evident. 


SALES: 


In our Annual Report of 1968, we projected a 
sales forecast of $5,850,000 and we reached a 
Aeeste Ee at the cua of BISA oh, We of 


NET PROFITS: 


While 1968 showed some results of the long range 
planning of the automation of our plants as well as 
the diversification of our products, the year under 
review has confirmed, with record earnings results, 
the correctness of the course for which our man- 
agement has laid a base. 


taxes, of $277,627 for 1969, against $156,053 in 
1968, a 77.9% increase, was achieved in spite of 


ss of our revenue from 


EARNINGS PER SHARE: 


The strike of The Steel Company of Canada 
affected the availability of steel in our clients’ 


1969; very faratiy ng compared 
in 196 


OUTLOOK FOR 1970: 


During the year it became apparent that the busi- 
ness potential of Metal Decorating Limited far 
outstripped its operating capacity which was due, 
to a large extent, to the quality of product and the 
speed with which we could accommodate cus- 
tomers’ Pel ets: As a Se we pave em- 


from this source will continue to represent a 
growing contribution to the over all earnings of 
your Company. 


Another major event that took place was the dis- 
posal of the Vancouver plant which, in the last 


half-year, was used for warehouse facilities only 
and which did not make any contribution to earn- 
ings in the last two years. The sale price was very 
advantageous and while the proceeds were re- 
ceived only in January, 1970 and therefore are not 
reflected in our financial statement now under 
review, i r 


LABOUR RELATIONS: 


At the end of 1969 a new three year collective 
agreement was signed with The United Steel- 
workers without any work stoppage which assures 
the continued smooth operation in our Toronto 
plants and confirms the harmony and good labour 
relations which exist and in which we have always 
taken pride. On behalf of the Board, | would like 
to thank all our employees for their loyal support 
and the contributions which they made in making 
1969 such a successful year. 


te ae 


President 


Vulcan Sales Manager Norman Wrycraft (5 years with Vulcan) 
and Tom Martin, Sales Office Manager (4 years with the company) 


follow an order along the line. 


Douglas Gravestock, Treasurer 
of the company (3 years with Vulcan) 
in his office. 


OM Sieg esol 


Patrick D’Cruze, Personnel Manager 
(4 years with Vulcan) and Plant Nurse 
Josephine Nero (3 years) 

look over some health records. 


John Trumpler, Plant Superintendent of the Metal 

Decorating Division (20 years in the industry, 6 with the 
company) discusses scheduling with Metal Decorating Division 
Sales Manager Alex Telfer (12 years with the company). 


Automatic Seamwelder — a process of the High Speed 
Pail Production line. 


The Research and Development Team of the Steel 
Container Division — Bud Malone, Maintenance 
Supervisor, Ken McConnel, Plant Superintendent 
and Bill Grange, R. & D. Supervisor discuss 

a die making problem. 


General view of the Pail Production Lines. 


This machine automatically cuts the 
steel to the required lengths. 


VULCAN CONTAINERS (CANADA) LIMITED (incorporated under the laws of Canada) and subsidiary companies 


Consolidated Balance Sheet 
December 31, 1969 


(with comparative figures at December 31, 1968) 


Assets 1969 1968 
CURRENT ASSETS 
GaSe a ee Pee $ 43,680 $ 161,390 
ACCOUNTS: TeCEIVablO hoe a a ee ee 700,252 482,431 
mventories: (NOte2) coe ee i es 1,029,429 960,326 
Deferred finance charges <0 6 ea ee. 20,991 18,611 
Prepaldexnenses =... 5 a isu 71,940 
1,869,405 _ 1,694,698 
FIXED ASSETS (note 3) 
Land, buildings, plant machinery and equipment, at cost ..... 3,273,038 2,970,179 
Less: accumulated depreciation. 22.7... 4 ee ee 1,384,666 996,062 
1,888,372 1,974,117 
OTHER ASSETS AND DEFERRED CHARGES 
Life insurance, cash surrender value ...................... 29,980 26,778 
Deferred finance charges less amounts included 
in-culrent assets. a 36,898 47,784 
He-organmization expenses 23,350 
DUNO ee ee ee oe 1,248 
66,878 99,160 
$3,824,655 $3,767,975 


Approved by the Board: 


Norman G. Bernecker, Director 


Albert J. Cavan, Director 


Auditors’ Report 


To the Shareholders of 
Vulcan Containers (Canada) Limited 


We have examined the consolidated balance sheet 
of Vulcan Containers (Canada) Limited and sub- 
sidiary companies as at December 31, 1969 and the 
consolidated statements of income and retained 
earnings and source and application of funds for 
the year then ended. Our examination included a 
general review of the accounting procedures and 
such tests of accounting records and other sup- 


Liabilities 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities ..__. 
Income and other taxes payable ............. 
Amounts due within one year on long-term debt 


LONG-TERM DEBT 


Bank loan, payable $100,000 annually (note 4) 
7% Mortgage payable, maturing December 1, 1974 
Equipment leases payable (note 4)... ........ 


Less amounts included in current liabilities 
DEFERRED INCOME TAXES (note 6) 


Shareholders’ Equity 
CAPITAL STOCK 


Authorized—1,000,000 common shares of no par value ...... 


Issued =~ 406,710 shares... ..222000 


RETAINED EARNINGS — 02 2 


porting evidence as we considered necessary in 
the circumstances. 

In our opinion these consolidated financial state- 
ments present fairly the financial position of the 
companies as at December 31, 1969 and the re- 
sults of their operations and the source and appli- 
cation of their funds for the year then ended, in 
accordance with generally accepted accounting 


$3,824,655 


1969 1968 
ee $ 750,111 $ 865,107 
ee 223,094 66,015 
Se 185,224 177,500 
ee 900,000 1,000,000 
a 39,640 46,849 | 
— 199,850 252,313 
1,139,490 1,299,162 
8. 185,225 177,500 
954,265 1,121,662 
292,600 311,600 
oe 760,003 760,003 
5 659,358 466,088 
1,419,361 1,226,091 
$3,767,975 


principles applied on a basis consistent with that 
of the preceding year, after giving effect in that 
year to deleting appraised values of fixed assets 
from.the»accounts*(note 3), with which change we 
concur. 

Thorne, Gunn, Helliwell & Christenson 


Toronto. Canada Chartered Accountants 


February 12, 1970 


VULCAN CONTAINERS (CANADA) LIMITED and subsidiary companies 


Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1969 


(with comparative figures for 1968) 


1969 1968 
SOURCE OF FUNDS 
Operations 
Net income for the year. > Saxe <6. tee Smeeimoen $ 156,053 
Items not involving current funds 
DeEDreCiatiOnN 66 ce hea 212,678 196,891 
Deferred income taxeS .... 9 2een. fo os cea ee. (19,000) 76,000 
471,305 428,944 
Decrease in deferred finance charges ...................... 10,885 2,980 
SUNCIY a ee es ee 1,248 
483,438 431,924 
APPLICATION OF FUNDS 
Additions to fixed assets 99: = ee. 126,933 220,981 
Reduction in non-current portion of long-term debt.......... 167,396 116,963 
Dividends =)... 61,007 40,671 
Increase in life insurance cash surrender value ............. e202 956 
358,538 379,571 
Increase in Working CaDllal) 124,900 52,353 
Working capital at beginning of year. =... rs. 586,076 533,723 


Working capital dt end.Ol veal. ie $ 710,976 $ 586,076 


VULCAN CONTAINERS (CANADA) LIMITED and subsidiary companies 


Consolidated Statement of Income and Retained Earnings 
Year ended December 31, 1969 


(with comparative figures for 1968) 


1969 1968 
Sales $6,117,708 $5,572,139 
EXPENSE 
Cost of sales and operating expenses exclusive of 
HeFoowing 1eCMSs seg a ey a ee ee 5,148,539 4,867,843 
MRICOrS © SalanleS os oo Os Rk ee ea ee 79,103 83,000 
Depreciation. a a ee 212,678 196,891 
interest‘on long-termfdebt -..0 3... 106,761 106302 
5,547,081 5,254,086 
PICOME; BEFORE INCOME, TAXES (000. 2. 2 570,627 318,053 
Income taxes (note 6) 
CUA RST RE a eee” 2 Govan, Sivy wie Metre pe 8. ae en 312,000 86,000 
PCT OL CUM yt ng ee ee at Ae a ee ee or (19,000) 76,000 
293,000 162,000 
Netincome for. the year iis. yi ee te 2tl,02l 156,053 
(per share 1969—68.3c, 1968—38.3c) 
Metainedrearnings at beginning of_year,... 466,088 350,706 
743,715 506,759 
DEDUCT 
BINECLOTICS fairs 8s OR eae ym hk yee eR ines «oan mre Any, Pee ts 61,007 40,671 
(per share 1969—15c, 1968—10c) 
Reorganization expenses written off ...................... 23,350 
84,357 40,671 
Hetained earminds at end Ol. VOat. ly oe. $ 659,358 $ 466,088 
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VULCAN CONTAINERS (CANADA) LIMITED and subsidiary companies 


Notes to Consolidated Financial Statements 


December 31, 1969 


1. SUBSIDIARY COMPANIES 


tion are the accounts of Vulcan 


Uu ouv 


sidiari ing Limited, and Canshare Dis- 
tri F 


2. INVENTORIES 
1969 
$ 229,694 


503,310 
296,425 


$1,029,429 


1968 


$158,655 
627,943 
173,728 


$960,326 


Raw materials 
Work in process 
Finished goods 


Raw materials and work in process are valued at the 
lower of cost and net realizable value and finished 
goods are valued at selling price less normal gross 
profit margins. 


3. FIXED ASSETS 
1969 


Accumulated 

Depreciation Net Net 

$ 105,000 $ 105,000 
630,608 657,468 


Cost 


$ 105,000 
919,341 


Buildings $ 288,733 
Plant machinery 
and equipment .. 2,248,697 


$3,273,038 


1,095,933 1,152,764 1,211,649 
$1,384,666 $1,888,372 $1,974,117 


Depreciation is charged on the diminishing balance 
method at the rate of 5% on buildings and 15% on plant 
machinery and equipment. 


An appraisal of land, buildings, plant machinery and 
equipment made in 1961 was formerly recorded in the 
records of the company and the excess of appraised 
valued of fixed assets over depreciated cost at that time 
amounting to $764,065 was shown as an appraisal sur- 
plus. This appraisal has been deleted from the records 
of the company and the 1968 comparative figures have 
been revised accordingly. 


A new appraisal of buildings, plant machinery and 
equipment made on April 30, 1968 by General Appraisal 
Company shows that appraised values exceed depre- 
ciated costs of these assets at that date by $1,889,154, 
a computed increase in equity of $4.65 per share on 
each of the 406,710 outstanding common shares. The 
appraisal does not include land which has increased 
considerably in value. 


4. LONG-TERM DEBT 


Bank loan — The bank loan is secured by a general 
assignment of book debts, a 92% demand first mort- 
gage bond for $1,000,000 (outstanding $500,000, 1968— 
$600,000) and a 9%4% first floating charge debenture 
for $400,000. 


Equipment leases payable — The Company has entered 
into lease agreements relating to certain items of plant 
machinery and equipment. As it is the company’s inten- 
tion at the expiration of the lease agreements at varying 
dates to 1974 to exercise purchase options for nominal 
consideration, the fixed assets have been capitalized 
in the company’s accounts. 


5. COMMITMENTS 


6. DEFERRED INCOME TAXES 


The company charges earnings with income taxes cur- 
rently payable and also with income taxes deferred by 
claiming depreciation for tax purposes in excess of that 
recorded in the accounts. The accumulated total of 
such income tax deferments is reflected in the balance 
sheet as ‘‘Deferred income taxes’. In 1969 depreciation 
recorded in the accounts exceeded depreciation for tax 
purposes thereby reducing deferred income taxes by 
$19,000. 


7. DIRECTORS’ REMUNERATION 


Remuneration of directors including salaries, bonuses 
and directors’ fees amounted to $40,800 in 1969. 


8. SUBSEQUENT EVENT 


9. COMPARATIVE FIGURES 


Figures for 1968 have been reclassified on the basis of 
financial statement presentation adopted for 1969. 


VULCAN CONTAINERS (CANADA) LIMITED 


Financial Summary 


(thousands of dollars) 


1969 1968 1967 1966 1965 
OPERATIONS 
SaleSwreus ea eer ee Se ps oo $ 6,118 DEO Ore $ 5,301 $ 6,099 $ 5,497 
Income before income taxes... ..... 571 318 136 30 120 
INCOMCHAXCS a ate nen nee 293 162 62 vf 60 
NG tHINC OIC argent es oe 278 156 74 2a 60 
FINANCIAL POSITION 
VVOLKING=Gap tal meee wn ener ses eee 711 586 534 531 673 
Fixed assets—net.................. 1,888 1,974 1,950 1,888 1,912 
@themassctS matt to Venere es 67 99 101 47 49 
2,666 2,009 2,585 2,466 2,634 
Fond-lerinide Dt esreen  e e 954 1122 1,239 207 1a0r 
Deferred income taxes............... 293 311 235 181 181 
1,247 1,433 1,474 1,388 1,538 
Shareholders’ equity. .............. 1,419 1,226 Teel 1,078 1,096 
SOURCE AND APPLICATION 
OF FUNDS 
Net income 278 156 74 23 60 
Depreciation Zhe 197 AS) 170 165 
Deferred income taxes (eae) 76 54 — 59 
OOEr ALON S saa a oe near 471 429 307 193 284 
Deferred finance charges... 1 3} (eo) — ORS) 
SUN OGY meuneneeei esas a bans GA en yee itn oe 1 ; 
483 432 256 193 299 
Capital expenditures—net _. 1beas 221 240 147 84 
Long-term debt reduction 167 x ia hr ( Oe) 150 175 
Dividends 61 41 41 41 41 
Other 3 1 4 5 -— 
358 380 253 343 300 
Increase (decrease) in working capital 125 52 3 (7150) ( fl) 
PER SHARE 
Net income .68 38 18 .06 ae) 
Dividends ALS 10 10 10 10 
Shareholders’ equity 3.49 3.01 2.13 2.65 2.69 
Shareholders’ equity including 
fixed asset appraisal 8.14 7.66 Se = — 
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Summary 


of 
1969 


59th Annual Report for the year ended December 31, 1969 


J. W. BROWN 
Chairman of the Board 


°/> of 
1969 1968 CHANGE 

NET SALES $28,467,388 $29,648,125 — 4.0 
NET EARNINGS 948,910 1,548,547 —38.7 
AFTER TAXES 
EARNINGS PER 48 79 —39.2 
COMMON SHARE 
COMMON DIVIDENDS 
PER SHARE .200 195° +. 2.6 


ie 
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President 


Officers 
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GLEASON W. LUNN/Controller 

VERNON E. BACHMAN /Assistant Secretary 


JOSEPH GLENDYE, JR./Assistant Treasurer 


Mr. E. V. Nelson retired as a Vice 
President of Vulcan Corporation in 
June, 1969, after 38 years of service. 
Mr. Nelson had directed the heel 
operations and remains available to the 
corporation as a consultant. 


Directors 


EXECUTIVE COMMITTEE 


LLOYD I. MILLER/Chairman 
President/American Controlled Industries, Inc. 


J. W. BROWN 
Chairman of the Board/Vulcan Corporation 


LAWRENCE B. AUSTING 
President/Vulcan Corporation 
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Chairman of the Board 
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WM. T. CRUTCHFIELD 
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Controlled Industries, Inc. Physician 


LAWRENCE B. AUSTING 
President 


March 18, 1970 


To 
the 


Vulcan’s results for 1969 did not equal 1968; however, sales 
were the second highest in corporate history and profits the 
third highest. The sizeable improvement of the fourth quarter 
in 1969 over the same period in 1968 is also significant. In 
addition to these financial facts, it is worth noting the many 

constructive steps taken in 1969 


\ ‘ which lay the foundation for in- 
Shareholder & creased sales, efficiency and di- 


versification in both new and 
related fields. These are explained in detail elsewhere in the 
report, but in summary include: 


e expansion of bowling operations into Canada through 
establishment of a bowling sales and pin manufacturing 
operation during the month of August. 


e development of a license agreement with a British firm to 
produce specialty lacquers with production scheduled to begin 
during the first half of 1970. 


e purchase of a fifty percent interest in an injection mold- 
making company in the month of December. 


e completion of the development work on a combination in- 
sole shank and receipt of first production order by year end. 


e acquisition of Southern Heel Company, with sales in excess 
of $3 million, during the month of December. 


e completion of final project in $2.25 million capital improve- 
ments program with acceptance of 60,000 square foot Brockton 
building at year end. 


e installation of computer center in Cincinnati to be tied in 
with our factories to improve corporate and inventory con- 
trols, speed accounting and provide analytical data. 


Thus, the corporation continues to build for the future through 
acquisition, expansion, research and development of new prod- 
ucts and processes. These new ventures added little or nothing 
to corporate sales in 1969. On the contrary, the corporation met 
the major portion of their start-up and development expense 
last year. They should show some return before the end of 
1970 and represent some of the means by which your corpora- 
tion is seeking to overcome the problems of inflation, un- 
usually high interest costs and growing shoe imports, all of 
which fed on profits in 1969. 


EARNINGS . . . Profits for the year after taxes were $948,910 
which amounted to 48c per share on the common stock after 
payment of dividends on the preferred stock. These figures 
compare to earnings of $1,548,547 or 79c per share in 1968 after 
adjusting for the two-for-one split in the common stock 
effective April 23, 1969. Net sales were $28,467,388 in 1969 
compared to $29,648,125 in 1968. 


FINANCIAL ... Net working capital at December 31, 1969 was 
$3,219,646 compared to $3,361,732 in 1968. Capital expendi- 
tures, exclusive of acquisitions, were $1,033,396; whereas, total 
depreciation was $1,131,516. All stock options, authorized 
under the plan adopted in 1959, expired and no options were 
exercised during the year. 43 shares of $3.00 Prior Preferred 
and 334 shares of $4.50 Cumulative Preferred Stock were pur- 
chased and retired. At the beginning of the year the corpora- 
tion had 61,972 shares of Common Stock in treasury, adjusted 
for the two-for-one split effective April 23, 1969. These shares 
had been purchased over a period of time for use in acquisi- 
tions and for other corporate purposes at a cost of $206,015. 
During the year, 52,500 of these shares were used to acquire 
all the outstanding stock of Southern Heel Company and 2,955 
shares were used to acquire a 50°/o interest in Lolli Mfg., Inc. 
4,583 shares were transferred as restricted stock to certain 


officers and directors in lieu of salary. This reduced the num- 
ber of shares in treasury at year end to 1,934 with a cost of 
$33,314. 


SHOE PRODUCTS ... The corporation’s $2.25 million capi- 
tal expenditures program for modernization and expansion, 
authorized in 1968, was completed during the latter part of 
December when the 60,000 square foot building, located in 
Oak Hill Industrial Park, Brockton, Massachusetts, became 
ready for occupancy. The actual move of the shoe last manu- 
facturing operations of our subsidiaries, George E. Belcher 
Company, F. W. Stuart, and Brockton Last Remodeling, from 
Stoughton, Massachusetts was begun and completed in Janu- 
ary, 1970. Concurrent with the move, the Belcher and Stuart 
subsidiaries were discontinued and the new plant is operating 
as a Vulcan Corporation plant. 


The City of Brockton has authorized a $1 million industrial 
revenue bond issue to finance this building and processing 
equipment. This issue should be offered for public sale in the 
near future and will restore to the corporation funds currently 
advanced to finance construction. 


During the latter part of the year, the corporation concluded 
a sales representation agreement with Convy Shoe Supplies 
Company, St. Louis, Missouri, whereby this company finishes 
heels for our accounts in the St. Louis area. This enabled the 
corporation to discontinue an unprofitable heel finishing plant 
that had been operating at Vandalia, Illinois. 


In December the corporation acquired one hundred percent of 
the shares of Southern Heel Company, Springfield, Tennessee, 
through the exchange of 52,500 shares of treasury stock for a 
like number of shares of Southern Heel Company stock. Oper- 
ating results of Southern were not included in your corpora- 
tion’s 1969 results due to the late date at which the transaction 
was completed; however, the assets and liabilities are included 
in the balance sheet at December 31. 


Southern Heel Company is expected to add well in excess of 
$3 million in sales during 1970. This company operates a 13- 
machine injection molding operation, a wood heel turning 
plant and a large heel finishing operation. 


SPORTS PRODUCTS... . Sales continued to increase for your 
corporation’s brands of tenpins in both the domestic and im- 
port markets. A warehouse addition was constructed at the 
Antigo plant so that production facilities could be increased 
to keep pace with demand. In August a pin-coating opera- 
tion and bowling products distributorship was established in 
Toronto, P.O., Canada. This operation is producing pins and 
bowling balls for sale throughout Canada and the British 
Commonwealth. It also serves as exclusive distributorship and 
installer for an automatic pinsetter, produced by Ernest K. 
Spieth Company, Stuttgart, West Germany, which is suitable 
for use in the Canadian national game of fivepins and for 
duckpins. These machines are being offered under both a 
sales and lease program. 


FOREST PRODUCTS... At the beginning of the year, the 
corporation owned 13,903 acres of land and timber, and cutting 
rights to 13,206 acres of timber in the prime hardwood areas 
of Michigan’s upper peninsula. During the year the corpora- 
tion sold 1,036 acres of land and timber, and 9,027 acres of 
cutting rights, reducing land and timber holdings to 12,867 
acres and cutting rights to 4,179 acres. Most of the corpora- 
tion’s timber value is concentrated on the fee-owned lands 
and this, therefore, remains an asset of significant potential for 
continuing growth and appreciation. 


NEW PRODUCTS ... Throughout 1969 reference was made to 
research and development work on a new product for the shoe 
industry. This work has been completed and this new product, 
a combination insole shank, is being offered on a limited 
basis. This unit, which has been under development for nearly 
18 months, replaces numerous parts and assembly operations 
in the shoe manufacturing process. It provides a shank con- 
tour coordinated to the last which will enable a manufacturer 
to produce a lighter shoe with smoother, trimmer lines. 


A license agreement to produce Interlac brand lacquers and 
finishes was negotiated with International Shoe Findings 
Limited, Leicester, England. Initial production will consist of 
lacquers for shoe heels, finishes and top dressings for the shoe 
industry. The plant, to be located in company-owned property 
in Amesbury, Massachusetts, will become operational during 
the second quarter, 1970. 


A fifty precent interest in Lolli Mfg., Inc. was acquired through 
an exchange of stock at December 30. This company, located 
in Leominster, Masachusetts, is a tool and die shop specializ- 
ing in molds for the plastic injection molding industry. Pro- 
duction is being expanded so that Lolli Manufacturing can 
produce a sizeable protion of the corporation’s heel cavities 
while still producing molds for other industries. 


NOTES AND COMMENTS .. . 1969 was clearly a year of 
adjustment for the shoe industry and your corporation whose 
major activities are linked closely to this industry. Inventory 
reduction at retail and a large increase in the number of shoes 
imported combined to drop domestic shoe production an 
estimated eighty million pairs in 1969 compared to the record 
year of 1968. Most of this decrease in pairage was in women’s 
footwear and had a decided effect on the volume in the cor- 
poration’s heel plants. 


The American Footwear Manufacturers Association and its 
suppliers have intensified their campaign to obtain protection 
from the ever-increasing quantities of foreign imports. Both 
the administration and Congress seem sympathetic and are 
considering ways and means of aiding the shoe industry. Of 
even more importance, however, the industry is marshalling 
its efforts to overcome the current advantages of the foreign 
manufacturer through development of improved methods and 
materials. 


Your company is particularly aggressive in this area, having 
increased its research and development efforts substantially 
during the year. These efforts have resulted in the adaptation 
of a low-cost mold making technique to U.S. production 
methods, the development of methods to use less costly plastic 
material in heels and the refinement of methods for reducing 
the weight of heels, in addition to the completion of the work 
on the combination insole shank. Each of these developments 
not only helps to solidify our sales position, but also helps 
the shoe manufacturer in his battle against imports. Through 
the combination of new products, cost reduction, diversifica- 
tion into new fields, continued acquisition, your company 
expects to improve earnings and continue the pattern of 
growth and development, so evident during most of the sixties, 
into the seventies. 


Respectfully submitted, 
VULCAN CORPORATION 


J. W. Brown 
Chairman of the Board 


By Order of the Board of Directors 


Lawrence B. Austing 
President 


INTERLAC ... Label used on Interlac materia] currently 
being imported from England. Manufacturing and sales to 
the shoe trade in this country should begin early in second 
quarter, 1970. The corporation itself uses a sizeable volume 
of lacquers in its 12 heel finishing operations in the United 
States and Canada. 


EDM ... Electric discharge machine (EDM). One of three 
similar units at Lolli Mfg., Inc. These units are high-speed, 
precision machines used to cut heel shape in solid block 
of stainless steel by means of repeated explosive spark 
discharges through electrodes shaped like heel model. 
Metal, as removed, is virtually disintegrated in an oil bath. 
This system not only speeds the cutting of the cavity, but 
also reduces the amount of hand polishing required. 


VULCAN’S PLASTIC INSOLE... A prefit unit replacing 
numerous operations in footwear manufacturing, such as 
assembling and die cutting the heelpart and forepart of 
an ordinary insole, beveling of the insole and the need for 


OLD METHOD 


cake. 
2) 
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a steel shank and attaching staples. It greatly simplifies the 
bottom filling operation and often eliminates it entirely. 
Being a preformed unit, it completely eliminates molding 
of the insole to the contour of the last. These and other 
advantages result in a reduction of material and labor cost 
benefiting footwear manufacturers, while at the same time 
producing better fitting, lighter weight shoes. 


BOWLING PINS ... Vulcan tenpin, fivepin and fivepin or 
duckpin bowling ball manufactured by Vulcan Bowling 
Products in Toronto, P.O. plant. Fivepins, the national game 
of Canada, is similar to other bowling games. In fivepin 
bowling, five pins are set up in a V-shape pattern and the 
bowler is allowed three balls per frame. Tenpin and duck- 
pin bowling are also popular in Canada, but approximately 
80°/o of the bowling is devoted to fivepins. Vulcan Bowling 
Products distributes automatic pinsetter and an extensive 
line of bowling supplies in addition to manufacturing pins 
and balls. 


VULCAN CORPORATION 


vulean 
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LACQUERS & FINISHES 


Vulcan Corporation 
Consolidated Statement of Earnings 
and Retained Earnings 


For the years ended December 31, 1969 and December 31, 1968 


Net sales 


Cost of sales 


Gross profit 


Selling, general and administrative expenses 


Earnings from operations 


Other expenses — net 


Net earnings before provision for federal, state 
and foreign income taxes 


State and foreign income taxes 


Federal income tax 


Net earnings (per share of common stock outstanding — 
1969, $.48; 1968, $.79) Note 2 


Retained earnings — beginning of year 


Cash dividends paid — 
$3.00 prior preferred — $3.00 per share 


$4.50 cumulative preferred — $4.50 per share 


Common — 1969, $.20 per share; 1968, $.195 per share Note 2 


Market value of common stock issued as a 5°/o stock dividend 
(including $6,429 paid for fractional shares) 


Retained earnings — end of year 


The accompanying notes are an integral part of these statements. 


Vulcan 
Corporation 
and Subsidiaries 
10 year 

Record of Growth 


1969 
NET SALES $28,467,388 

DEPRECIATION 1,131,516 

ae EARNINGS BEFORE TAXES 1,811,573 
INCOME TAXES 862,663 

NET EARNINGS 948,910 

EARNINGS PER COMMON SHARE* 48 

DIVIDENDS PER COMMON SHARE* 200 

TOTAL ASSETS 17,737,761 

PROPERTY, PLANT AND EQUIPMENT 6,117,320 

CURRENT ASSETS 10,995,347 

RATIO CURRENT ASSETS TO CURRENT LIABILITIES 1.41 tol 
TOTAL SHAREHOLDERS’ EQUITY 8,261,087 


| $21,436,477 


184,738 
2,121,433 : | 409,249 —-1,028,138 


488,050 


540,088 


1,843,925 
3,048,325 
6.89 to 1 


4,498,610 
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Vulcan Corporation 
Consolidated Balance Sheet 


At December 31, 1969 and December 31, 1968 


ASSETS 


CURRENT ASSETS: 
Cash 


Marketable securities — at cost (approximate market 


value $9,579} 


Accounts and notes receivable (less allowance for 


_ possible losses in collection $189,044 in 1969, 
ag ~ $190,892 in 1968} 


Inventories — at lower of cost or market 


Prepaid insurance 


PROPERTY, PLANT AND EQUIPMENT — at cost: 
Land 


Timberlands and timber cutana rights 
Buildings and improvements 
Machinery and equipment 
Leasehold improvements 

Total 


Less — Accumulated depreciation 


DEFERRED CHARGES AND OTHER ASSETS 
MODELS AND PATTERNS — at nominal value 
TOTAL 


The accompanying notes are an integral part of these statements. 
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Notes to Consolidated Financial Statements 


NOTE 1—The consolidated financial statements include the ac- 
counts of the parent company and all subsidiaries both in the 
United States and Canada. In consolidation all intercompany items 
and transactions have been eliminated. 


NOTE 2— On April 9, 1969 the shareholders of the company ap- 
proved a change in the number of common shares which the com- 
pany is authorized to have outstanding from 1,000,000 shares with 
a par value of 25c per share to 3,000,000 shares without par value. 
The shareholders also approved a 2 for 1 stock split whereby each 
issued and outstanding share with a par value of 25c was changed 
into two new common shares without par value. All data on a per 
share basis in this report reflects the 2 for 1 split. 


NOTE 3— The increase in capital surplus during the year repre- 
sents the excess of the market value over the cost of treasury shares 
issued in connection with the Southern Heel Company and Lolli 
Manufacturing, Inc. acquisitions, mentioned in Note 6, in the 
amount of $255,834; the excess of the market value over the cost 
of 4,583 treasury shares issued as compensation, in the amount of 
$40,535; less the net excess of the cost of preferred stock redeemed 
over the stated value, amounting to $4,152. 


NOTE 4— Depreciation in the amount of $1,131,516 and timber 
depletion in the amount of $12,089 were charged to operations in 
1969. 


NOTE 5— The company and certain of its subsidiaries maintain 
contributory and non-contributory pension plans for eligible salaried 
and hourly employees. The company’s policy is to fund pension cost 
accrued. The total pension expense for the year, amounting to 
$143,699, did not fully provide for amortization of prior service costs 
on the basis of an original 30 year amortization period. However, the 
difference is not material, Unfunded prior service costs at December 
31, 1969 amounted to approximately $765,000. The company antici- 
pates amortization of such prior service costs over a remaining period 
of 28 years. The actuarially computed value of vested benefits for all 
plans as of December 31, 1969 was less than the total of the pension 
funds and balance sheet accruals. 


J.D. CLOUD & Co. 


CERTIFIED PUBLIC ACCOUNTANTS 
TRI-STATE BUILDING 
CINCINNATI 
MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 


To the President and Board of Directors 
Vulcan Corporation 
Cincinnati, Ohio 


We have examined the consolidated balance sheet of 
Vulcan Corporation and subsidiaries as of December 31, 1969 
and the related consolidated statement of earnings and 
retained earnings for the year then ended. Our examination 
was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the 


accounting records and such other auditing procedures as we 


considered necessary in the circumstances. We had previ- 
ously made a similar examination for the preceding year. 


In our opinion, the accompanying balance sheet and 
statement of earnings and retained earnings present fairly 
the consolidated financial position of Vulcan Corporation 
and subsidiaries at December 31, 1969 and the consolidated 
results of operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


vi) Cloud A 
Certified Public Accountants 


Cincinnati, Ohio 
February 24, 1970 


NOTE 6— During the year the company acquired all of the issued 
and outstanding capital stock of Southern Heel Company (December 
8, 1969; effective December 31, 1969) and 50°/o of the issued and out- 
standing capital stock of Lolli Manufacturing, Inc. (December 30, 
1969) for a total of 55,455 common treasury shares of the company. 
These shares had a total market value of $419,520 on the respective 
dates of acquisition. For accounting purposes these transactions 
were considered as purchases. 


NOTE 7 — Long term debt consisted of the following: 
Notes payable to bank, less portion included in current liabilities: 


6%/o, payable in quarterly installments of $62,500 ...... $ 250,000 
6'/2%o, payable in quarterly installments of $29,500 .... 150,500 
8'/2°%/o, payable in quarterly installments of $19,530 .... 
9°/o, payable in quarterly installments of $105,000 ..... 735,000 


6°/o “Small Business Administration Loans”, due in 1975 
in monthly installments of $2,777.50, including interest, 


less portion included in current liabilities ............. 137,214 
9°/o note due in 1972, payable in quarterly installments of 
$18,600, less portion included in current liabilities ...... 139,500 
Mortgages payable to banks, less portion included in cur- 
rent liabilities: 
67/0, due in 1973, in monthly installments of $936.00, in- 
cluding interest. ia sae ee ce ee een 8,000 
6%, due in 1977, in monthly installments of $310.87, in- 
cluding interest ise wicca eee ve re pee re 21,000 
63/4°/o, due in 1983, in monthly installments of $1,194.70, 
imcludimeanterest ¢ 2 cces eee ee oe SH tes ie 122,000 
8°/o, due in 1979, in monthly installments of $970.70, in- 
chiding interest: Sc 322s fo See canes 2a aan eee 25,000 
$1,603,094 


Provisions of loan agreements relating to certain long term debts re- 
quire the company, among other things, to maintain consolidated net 
working capital of at least $3,000,000, to obtain the consent of the 
lenders to create any mortgage or lien upon any assets, and to limit 
dividends to 50°/o of net earnings. 


NOTE 8 — The company is defendant in a suit claiming damages in 
the approximate amount of $400,000. The company denies all allega- 
tions of liability and, in the opinion of legal counsel, the company 
should eventually prevail. 


NOTE 9— The company and its subsidiaries occupy manufacturing 
and office space under various leases with approximate aggregate 
annual rentals as follows: 


1970 er ace age ea $ 150,000 
OF eis Oe ee ea ea es 150,000 
19705 ee OO ee eA oer ene eee 125,000 
Ei CORE em GINA ara gre er 120,000 
1974 to"1990 Ssh a ee a 895,000 

$1,440,000 


The company at the present time is negotiating a lease for plant 
facilities with the City of Brockton, Massachusetts. As of the date of 
this report no lease agreement has been reached. However, the com- 
pany anticipates leasing the property for a period of twenty-five years 
for a total rental during this period of approximately $1,000,000 plus 
interest on industrial revenue bonds which the city will issue in the 
amount of $1,000,000 to finance the cost of the plant. 


10 year 
Record of Growth 


SALES EARNINGS 


30.0 1.20 


$28,467,388 


20.0 


-60 
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60 61 62 63 64 65 66 67 68 69 60 61 62 63 64 65 66 67 68 


NET SALES (in millions) EARNINGS per common share 


69 


DIVIDENDS 


60 61 62 63 64 65 66 67 68 69 


DIVIDENDS per common share 
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E HEEL CAVITY ... Low cost heel cavity produced in Vulcan 


foundry. This system provides for fast development of trial 
plastic heel styles and economical production molds for 
small quantities of heels. 


MOLD POURING .. . Technician performing first step 
in production of cavities shown in (E) the pouring of 
special alloy into casting forms containing master heel 
model. 


MIRROR MOLD Craftsman performing finishing 


Renita 


VULCAN Corporatio, 


operations on mold for hand mirror at Lolli Mfg., Inc. This 
company produces intricate molds for varied plastic parts 
in addition to stainless steel heel cavities for use in Vulcan’s 
heel molding operations. 


BROCKTON BUILDING . . . 60,000 square foot, one-floor- 
plan building constructed on six-acre site in Oak Hill In- 
dustrial Park, Brockton, Massachusetts. This is the largest, 
most modern shoe last plant in the world. It also houses 
the corporation’s subsidiary Brockton Last Remodeling 
Corp. 


J PINSETTER ... V-70 Pin-A-Matic installation in Canadian 
bowling center. This pinsetter employs strings through the 
head of the pin and a simplified electronic system to auto- 
matically set fivepins, duckpins or tenpins. Vulcan has 
exclusive rights for the distribution of this trouble-free 
pinsetter in Canada. The machine is offered under both a 
lease and sales program. 


IMPORT FIGHT ... Your corporation joined in the effort 
of the American Footwear Manufacturers Association to 
obtain government help for a limitation of shoe imports 
through either a quota system or tariff protection. Num- 
erous articles appeared in our company newspaper ac- 
quainting the employees with the scope of the problem and 
urging them to write their Congressmen and Senators. 
This campaign was also promoted through in-plant meet- 
ings, bulletin board notices and by numerous press releases 
to plant city newspapers. Thousands of letters went to 
Congressmen from our employees alone and by year end, 
more than two-thirds of the Senators and Congressmen had 
signed a petition urging the President to take action on this 
problem. Backing up this effort, numerous bills have been 
introduced in both houses of Congress. Letters from share- 


IMPORT RELIEF ? 


On May 9, Vulcan's vice president to sign a resolution to the Preside 
of shoe heel sales, J, Robert Kraus. and : 
vice president of last sales, Louis F. 

Lauman, attended the Ohia area region 

al meeting of the National Footwear 

Manufacturers’ Association held in Cin- 

cinnati, The purpose of this meeting and 

others like it across the country 

gather support for the Ass 

tensive campaign among s 

tanners and other allied indust ch 

as Vulcan, in its battle to slow down 


footwear imports. fared seals 


10 year standstill, At hough the 
population of the U.S, has increased by 
some 26 million people over the past 
ten years, the American footwear in- 


The plan. In? 
officials 
tee 


ough orderly marketin| 
ory quota restrictions organized by 
”\ government 
ay other 


anyone in thin Write your congressman, Write your 


Simply say, "SLOW DOWN 
MPORTS,." Or, “FOOT- 


heen assured by Footwear Association 

officials that if we can get enough sup- 

What we've got going for us. In port, we can get a solution, Unlock the 

1963, the shoe industry was able to per deadlock with your postcard or letter 
suade 238 congressmen and 33 senators today. 


Only You Hold The 


L BROCKTON PLANT . 


holders to their Congressmen urging protection for the 
domestic shoe industry would help in this effort. 


Materials handling and scrap 
recovery system at new Brockton plant. Silo on right pro- 
vides storage for 200,000 pounds of virgin plastic received 
in hopper-car shipment from suppliers and dispenses ma- 
terial automatically to extruders. Equipment on left re- 
covers reusable plastic scrap from machining operations 
through blowpipe system. It returns filtered warm air to 
plant and plastic scrap to processing equipment for recon- 
version into shoe lasts. 


M G. O. SWITCHBOARD ... The Cincinnati & Suburban 


Bell Telephone Company featured the corporation’s com- 
munications system in a three-page spread in the June, 
1969 issue of CINCINNATI magazine. The network links 
the major plants of the corporation throughout the country 
through a combination of fixed-charge, direct lines and 
WATS service to speed communication and reduce long 
distance and travel costs. The same lines are also used 
after hours for transmission of computer reports and taped 
data between the plants and the computer center in the 
general office. 
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Computerization 


Vulcan began utilizing electronic data processing in a 
modest way in 1964, renting time on an off-premise com- 
puter and preparing source data in the general office on 
IBM key punches and NCR computronic accounting ma- 
chines. As the corporation grew and its needs expanded, 
time was purchased from a second computer center so that 
additional work could be performed, and soon even this 
service was inadequate to meet the corporation’s needs. In 
July, 1969, the company took a major step forward when it 
established a computer center in the Cincinnati office, 
thereby eliminating the need for outside service bureaus. 
In contracting to lease a third generation computer system, 
your company has established a broad-base vehicle for 
improving customer service as well as for expanding its 
own management information system. 


Our installation can be programmed in the various com- 


puter langauges, COBOL, FORTRAN, ASSEMBLER and 
RPG, and can process production planning reports, payroll 
computations, corporate-wide accounts payable and receiv- 
able, inventory, as well as statistical and analytical reports 
for any corporate department including the experimental 
research and development division. 


One of the most important uses will be in inventory con- 
trol and production scheduling for the heel division. This 
program will be as follows: 


Detailed information of the plant’s daily production 
activities is transmitted to the computer center (A) in 
Cincinnati by utilizing the Off-Line communications 
equipment and the corporation’s Wide Area Telephone 
Service (WATS) network after normal office hours. The 
information is key taped at the plant by an operator (C) 
onto magnetic tape and then transmitted electronically 
over the WATS line and recorded on tape at the General 
Office at the rate of 1,200 BPS. 


The tape containing the transactions is then mounted 
onto one of the five tape drives (B) and the computer 
assembles and sorts the data into logically programmed 
sequences. Random information on daily orders, ship- 
ments, production, inventory and miscellaneous adjust- 
ments are processed by the computer so as to produce 
daily stock status reports, weekly recaps, monthly com- 
parisons and various ‘‘to date” analyses. The data also 
forms the basis for updating the master inventory files 
and for preparing weekly sales journals and sales invoices 
to be mailed to Vulcan customers. 


Prior to processing the finished reports, the computer has 
been programmed to run validation tests which assist in’ 
detecting human error by identifying exceptions according 
to the perimeters of the program. Processing of erroneous 
data is kept to a minimum by this pre-editing procedure. 
The finished report is then printed, at 600 lines per minute, 
on multi-part forms (E) and distributed in the General 
Office. 


While this report is being printed, simultaneously a report 
tape (D) is being processed for transmission back to the 
plant. This report tape is mounted on the Off-Line com- 
munications equipment, and within one hour or less of 
transmission, the plant has received the identical report on 
a tape mounted on its equipment. Once it has received this 
data, it has the capacity to print the identical report in as 
many copies as needed on the Off-Line printer at a speed of 
300 lines per minute. The printer and data communications 
equipment comprise the entire satellite communications 
network at the plant locations. 
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Vulcan Corporation 
Plant and 
Office Locations 


RESEARCH AND DEVELOPMENT/1130 Sycamore Street, Cincinnati, Ohio 
HEALTH AND SAFETY/Edison Street, Antigo, Wisconsin 
EXECUTIVE — SALES — ENGINEERING OFFICES/SIX EAST FOURTH STREET, CINCINNATI, OHIO 


Vulcan 
Corporation 
Cincinnati, Ohio 45202 U.S.A. 


1 Amesbury, Massachusetts/Plastic Heel Molding/Heel Finishing 
2 Antigo, Wisconsin/Bowling Pins 

3 Blanchester, Ohio/Lasts/Plastic Heel Molding 

4 Empire State Bldg., New York City/Style Salon 

5 E. Bridgewater, Massachusetts/Lasts 

6 E. Rochester, New Hampshire/Heel Finishing 

7 Hancock, Michigan/Bowling Pins 

8 Hanover, Pennsylvania/Heel Finishing 

9 Johnson City, New York/Lasts/Heel Turning & Finishing 
10 Kenton, Tennessee/Lasts/Plastic Heel Molding 
11 Lawrence, Massachusetts/Plastic Heel Molding 
12 Los Angeles, California/Heel Finishing 


13 Montreal, P.Q., Canada/Style Sales Office/ 
Heel Turning, Molding & Finishing 


14 Preston, P.O., Canada/Lasts 

15 Portsmouth, Ohio/Remodeled Lasts/Heel Finishing 
16 Quebec, P.Q., Canada/Heel Finishing 

17 St. Louis, Missouri/Style Sales Office 

18 South Charleston, Ohio/Wood Heel Turning 


19 Springfield, Tennessee/Plastic Heel Molding, 
Heel Finishing and Turning 


20 Brockton, Massachusetts/Lasts/Remodeled Lasts 
21 Streetsville, P.O., Canada/Heel Finishing 

22 Toronto, P.O., Canada/Bowling Pins 

23 Vandalia, Illinois/Heel Turning 

24 Walnut Ridge, Arkansas/Lasts/Remodeled Lasts 


Woodard and Wright Last Corp. 
E. Bridgewater, Mass. 


The Great Western Heel Co., Inc. 
Los Angeles, Calif. 


Amesbury Plastics, Inc. 
Amesbury, Mass. 


The Canada Last Co., Ltd. 
Preston, P.O., Canada 


Brockton Last Remodeling Corp. 
Brockton, Mass. 


Southern Heel Company 
Springfield, Tenn. 


Morton Last Co. 
Portsmouth, Ohio 


Penn-Vulcan Heel Co. 
Hanover, Pa. 


Vulcan Corpor: 
Plant and 
Office Location 


STOCK TRANSFER AGENTS 

The First National Bank of Cincinnati, 
Cincinnati, Ohio 

Chemical Bank, New York, New York 
REGISTRARS 

The Central Trust Company, Cincinnati, Ohio 
Chemical Bank, New York, New York 
AUDITORS 


J. D. Cloud & Company, Cincinnati, Ohio 
Wipfli, Ullrich & Company, Wausau, Wisc. 
Clarkson, Gordon & Co., Kitchener, Canada 


LEGAL COUNSEL 
Brown & Gettler, Cincinnati, Ohio 


RESEARCH AND DEVELOPMENT Litho in U.S.A. 
HEALTH AND SAFETY/Edison Str 
EXECUTIVE — SALES — ENGINEE 


Vulcan 
& Corporation 
vulcan Cincinnati, Ohio 45202 U.S.A. 


Woodard and Wright Last Corp. 
E. Bridgewater, Mass. 


The Great Western Heel Co., Inc. 
Los Angeles, Calif. 


Amesbury Plastics, Inc. 
Amesbury, Mass. 


The Canada Last Co., Ltd. 
Preston, P.O., Canada 


Brockton Last Remodeling Corp. 
Brockton, Mass. 


Southern Heel Company 
Springfield, Tenn. 
Morton Last Co. 
Portsmouth, Ohio 


Penn-Vulcan Heel Co. 
Hanover, Pa. 


Vulcan Corporation/ Cincinnati, Ohio 45202 U.S.A. 
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VULGAN CORPORATION 
Executive Offices 
Six East Fourth, Cincinnati, Ohio 45202 Area 513 621-2850 
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Manufacturers of: SHOE PRODUCTS SPORTS PRODUCTS PLASTIC PRODUCTS 


FOR RELEASE UPON RECEIPT 


VULCAN CORPORATION NINE MONTHS REPORT TO SHAREHOLDERS 


Enclosing its 8lst consecutive dividend, this one in the amount of 2%¢ 


_per common share payable December 15 to holders of record December 4, Vulcan 


Corporation, Cincinnati-based manufacturer of shoe, sports and plastic products 
with facilities in the United States and Canada, hese Biever for the 

first ninesmonthssof 1970, cited iticreased sales in the first three quarters 

of the current year compared to those in the corresponding period of 1969, 

but a decline in net earnings for January 1 to September 30, 1970, in comparison 
to those in 1969. 


COMPARISON NINE MONTHS 1970-1969 


Nine Nine 
Months Months 
1970 1969 - 
Sales S212 3230 Ogres? Ie O0Sino OF 
Net Profit Before Taxes 276,649 9235965 
Net Profit After Taxes loves 478,650 
Earnings Per Share 7¢ 24¢ 
Dividends rsh i A mE 


J. W. Brown, Chairman of the Board, in his letter to the shareholders, 
dated December 15, 1970, commented "sales of our Shoe Products Division have 
been restricted by increasing shoe imports, style uncertainty and economic 
conditions, Each of these factors has contributed to the lower consumption 
of domestic ee products. Bowling Division sales are increasing steadily 
and new equipment is being installed at the Antigo, Wisconsin plant so that 
production can be increased to eee pace with sales," - 


Tt 


Plants and Styling Centers: 


Antigo, Wis. « Blanchester, O. « Boston, Mass. « Donken, Mich. + E. Bridgewater, Mass. « Hanover, Pa. « Hartville, Mo. « Johnson City, N.Y. « Kenton, Tenn, « Lawrence, 
Mass. « Los Angeles, Cal. « Milwaukee, Wis. « Montreal, Quebec, Canada « New York City « Portsmouth, O. « Preston, Ontario, Canada e« Quebec City, Quebec, Canada 
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